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Overview 
 

Background 
This module is the second in a series of nine training modules, which comprise 

the Climate Change Initiative’s (CCI) near-term training program in Ukraine.  As a 

complete package, these nine modules are intended to build awareness among a 

wide group of stakeholders, on climate change issues.   

Module Two, Economics of Climate Change, is designed to provide an overview 

of the issues inherent to the assessment of macroeconomic impacts of climate 

change policies and strategies The course agenda focuses on a review of 

employment and other macroeconomic benefits of climate protection strategies, 

as well as a review of the modeling frameworks and approaches for assessing 

macroeconomic costs and benefits. Materials for this module were adapted from 

slide presentation materials adapted from existing climate change-related training 

packages and new materials. 

Participation 
The ideal audience for this module includes individuals from government energy 

and economics agencies, and other Ukrainian stakeholder organizations who are 

interested in understanding the macroeconomic implications of investments in 

climate change mitigation policies and measures. Other participants with a 

technical background in economics will also benefit.  

Objectives 
The objective of the training is to provide Ukrainian professionals with an 

understanding of the implications to the macro economy from policies and 

measures that reduce GHG emissions. The sessions are structured to addressed 

questions such as how can one assess job creation benefits, impact on gross 

domestic product, and subsector level impact. Understanding these 

macroeconomic effects depends a great deal on assumptions about technology 

turnover, data detail, consumer behavior, sectoral interactions, and uncertainty. 

The training materials imply that the audience is familiar with macroeconomic 

theory and general macroeconomic modeling approaches. Each of the major 

topics is covered in the form of presentations by local or international specialists. 

These topics include:  

• Macroeconomic context in Ukraine 
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• Context for conducting climate change policy assessment 

• Methods for assessing climate protection strategies 

• Costs & benefits of climate policies and strategies 

• Framework for assessing macroeconomic impacts of climate change 

strategies 

• Macroeconomic models for climate change policy analysis  

• Case study of modeling structure and assumptions in climate change policy 

 
Module Basics 
Duration: 5 days 

Participants: up to 50 

Venue: Open 

Facilities (recommended): The module can be presented in any comfortable 

training facility. Adequate space for plenary presentations should be available. 

Format: Workshop; total of 24 sessions, consisting of a (typically) 30- to 60-

minute long presentation, which includes a question and answer period, panel 

discussions, and a large group working group exercises 

Instructors: 1 international specialist, 2-6 Ukrainian specialists 

• Audio/Visual Needs: Overhead projector, overhead monitor, PCs 

• Contacts: Natalya Parasyuk of CCI, Dan Thompson (USAID), Bill Dougherty of 

Tellus Institute 

 
Materials 
The module provides several types of material for use during both the preparation 

of the workshop, and the workshop itself.  This material is outlined below. 

Session Overview: The session overviews are “blueprints” for each of the 

sessions.  The overview of each session provides a summary of the session, 

listing basic information, such as the general objective, total time, and type of 

activities involved. 

Overhead transparencies: OHTs are divided into sets according to sessions.  

Each set of OHTs is numbered consecutively and has titles based on their 
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content.  The precise order in which slides should be shown is presented in the 

corresponding Session Overview. Presenters are encouraged to give participants 

sufficient time to read and understand each OHT. For international presenters, 

simultaneous translation is recommended.  

Reading and Resources: The topic of macroeconomic modeling of climate 

change policies sand measures has a growing reference library. Selected 

citations for key reports are included for further reference. 

Evaluation Process 
Module Two will need be evaluated in order to improve the workshop package for 

more effective subsequent use.  The evaluation can be conducted using a simple 

questionnaire. At the close of the 5th day, the workshop organizer should ask the 

participants to take five to ten minutes to complete the evaluation form. 

Participants need to be asked to put down their names on the forms. 

Module References 
Materials for this module were adapted from slide presentation materials adapted 

from: the training package entitled, Economics of Climate Change, developed jointly 

by the Tellus Institute and Alternative Energy Development, on behalf of the 

International Institute for Education (IIE). 

In addition, the training course entitled, “Economics of Environmental Decision-

Making” that is run by the USEPA’s Office of International Activities was evaluated as 

an option to meet the objectives of the Economics of Climate Change training 

module. The emphases of the EPA course are on provide pragmatic information 

regarding the design and implementation of incentive measures to reduce air and 

water pollution and on how incentives can be designed and used with regulatory 

approaches to more efficiently achieve environmental objectives. As such, its 

relevance is more closely tied to the concepts in the training module on “Certifiable 

Climate Change Transactions” which deals at length with the design of market 

incentives for achieving environmental objectives. 

 
 

Recommended Agenda 
The recommended agenda for Module Two appears on the following page. 
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Proposed Agenda for Module 2: Economics of Climate Change 
Day 1  
 

Session Topics to be covered Time 
Registration  9:00 – 9:30  

Opening Remarks Welcome to participants, introduction of meeting structure, overall objectives and 
presenters 

9:30 – 10:00  

Video Presentation Introductory video on the science and impacts of climate change 10:00 – 10:30 

1. Introduction to climate 
change 

The process of climate change including greenhouse effect, greenhouse gas sources 
and sinks, historical record, including Q&A 

10:30 – 11:15 

Break  11:15 – 11:30 

2. Impacts of climate change Physical changes due to climate change and forecasts of their specific ecological and 
sectoral impacts 

11:30 – 12:15 

3. Vulnerability and Adaptation 
in Ukraine 

Vulnerability and Adaptation in Ukraine 12:150 – 12:45 

Discussion Session  12:45 – 13:00 

Lunch  13:00 – 14:00 

4. International agreements on 
climate change 

The international response to the threat of climate change, and the structure, 
functionality and challenges of international agreements 

14:00 – 14:45 

5. Current International 
Negotiating Process 

The latest events and the nearest future in the international negotiating process under 
UN Framework Convention on Climate Change  

14:45 – 15:15 

Break  15:15 – 15:30 

6. Methods of climate change 
assessment 

The series of methodological tools developed for use by nations in assessing a) the 
significance of climate change to their unique circumstances, b) how they contribute 
to the problem, and c) what they might do to respond at the national level 

15:30 – 16:15 

Discussion Session  16:15 – 16: 30 

7. Financing and flexibility 
mechanisms 

Opportunities and parameters presented by the international  agreements for 
financing national responses to climate change 

16:30 – 17:00 

Summary of Day 1  17:00 – 17:15 
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Day 2 
 

Session Topics to be covered Time 
Introduction to Day2  9:00 – 9:15  

8. Inventory of GHG emissions Emission sources and greenhouse gases, СО2 emissions and approaches to their 
calculation 

9:15 – 10:00 

9. Inventory in Ukraine GHG Inventory in Ukraine: challenges and needs 10:00 – 10:45 

Break  10:45 – 11:00 

10. Inventory in Power Sector in 
Ukraine 

GHG Inventory in power Sector in Ukraine: Results CCI Study 11:00 – 11:45 

11. Inventory of GHG emissions 
in the coal sector of Ukraine 

Inventory of GHG emissions in the coal sector of Ukraine: PIER Study 11:45 – 12:30 

Discussion Session  12:30 – 13:00 

Lunch  13:00 – 14:00 

12. Introduction to mitigation 
Analysis  

Introduce the basic purpose, structure, and steps involved in mitigation analysis 14:00 – 14:45 

13. Key mitigation concepts Review major factors and steps that need to be considered when preparing a 
mitigation assessment 

14:45 – 15:30 

Break  15:30 – 15:45 

14. Mitigation Methods Review main methodological approaches to mitigation 15:45 – 16:15 

15. Ukraine's GHG mitigation 
assessment 

Review approach and main findings of Ukraine's existing assessment 16:15 – 16:45 

Summary of Day 2  16:45 – 17:00 
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Day 3 
 

Session Topics to be covered Time 
Introduction to Day 3  9:30 – 9:45  

16. Introduction to market 
mechanisms in ecology 

Introduction to market-based Environmental management 9:45 – 10:30 

17. History of Emission Trading  
in the US and Future 
Applications 

Emission Trading under the Kyoto protocol 10:30 – 11:15 

Break  11:15 – 11:30 

18. Cooperative 
Mechanisms of the 
Kyoto Protocol on 
Climate Change 

New Instruments for Environmental Protection and Technology Transfer  11:30 – 12:30 

Discussion Session  12:30 – 13:00 

Lunch  13:00 – 14:00 

19. Key Points of JI Projects Joint Implementation under the Kyoto protocol 14:00 – 15:00 

Break  15:00 – 15:15 

20. Introduction to MERVC 
Issues  

Linkages  between MERVC components, main definitions. Monitoring domain, 
additionality, baseline, free riders, positive project spillover, market transformation 

15:15 – 15:45 

Panel Discussion  15:45 – 16: 45 

Summary of Day 3  16:45 – 17:00 
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Day 4 
 

Session Topics to be covered Time 
Introduction to Day 4  9:00 – 9:15  

21. Project baselines What are they and Why Do They Matter? 9:15 – 9:45 

22. Methods of baselines 
definition 

How are They Determined? 9:45 – 10: 15 

Discussion Session  10: 15 – 10:30 

Break  10:30 – 10:45 

Introduction to Project-Level 
Baseline Modeling Exercise 

Introduction to Project-Level Baseline Modeling Exercise  10:45 – 11:45 

Discussion Session  11:45 – 12:30  

Lunch  12:30 – 13:30 

Working Group Exercise  13:30 – 15:30 

Break  15:30 – 15:45 

Discussion of results  15:45 – 16:30 

Summary of Day 4  16:30 – 16:45 
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Day 5 
 

Session Topics to be covered Time 
Introduction to Day5  9:00 – 9:15  

23. Financial & Economic 
Assessments of Projects 
(part I) 

Provide overview and context: Discuss goals of training, elements of project 
preparation for JI projects. Discuss unique aspects of JI project investments, 
Summarize context of JI investments (UNFCCC, Kyoto) 

9:15 – 9:45 

25. Financial & Economic 
Assessments of Projects 
(part II) 

Economic and Financial Analysis – Differences between economic and financial 
analyses; what are investors/lenders looking for? Constructing the Pro Forma or 
business case for the Investment Project 

9:45 – 10: 15 

Discussion Session  10: 15 – 10:30 

Break  10:30 – 10:45 

Introduction to working 
group excesses  

Use of PROFORM computer model in analyzing a specific project 10:45 – 11:45 

Working Group Exercise  11:45 – 12:30  

Lunch  12:30 – 13:30 

Working Group Exercise  13:30 – 15:00 

Discussion of results  15:00 – 15:30 

Break  15:30 – 15:45 

Panel Discussion  15: 45 – 16:30 

Closing remarks  16:30 – 16:45 
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 1: Introduction to Climate Change 

 
Overview 

General Objectives:   By the end of the session, participants 
should have a basic understanding of the 
following: 

• Changes and trends in the historical temperature 
records 

• How changes in the atmosphere affect its behavior 

• The causes of these changes 

• The physical effects of these changes on the Earth 

Activities:   An overhead slide presentation, followed by 
period of questions and answers 

Total Time:  45 minutes 

Materials:  Set of 23 OHTs; One hand-out (Sources of 
additional information) 

 

Reading and Resources 
 
Where to Find More Information: 
• Houghton et al.,1990.  IPCC Scientific Assessment Report, Cambridge 

University Press, Cambridge, UK. 
• Information Unit on Conventions (IUC), United Nations Environment 

Programme, Geneva, Switzerland 
• Climate Change Secretariat, 1995.  Annotated Compilation of Reports by 

International Agencies on the Risks of Rapid Climate Change, UNFCCC 
Secretariat, Geneva, INC Doc A/AC.237/83 

• Houghton et al., 1996: Climate Change 1995: The Science of Climate 
Change, Cambridge University Press, Cambridge, UK 

• Watson, et al., 1996.  Climate Change 1995: Impacts, Adaptations, and 
Mitigation of Climate Change, Cambridge University Press, Cambridge, 
UK. 
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 2: The Impacts of Climate Change 

 
Overview 
• General Objectives:  

By the end of this session, the participants should be able to 
appreciate the following key issues: 

a) What changes will affect the planet as a whole? 
b) Which changes will affect only certain regions? 
c) How will the regional impacts be distributed? 
d) Will the changes occur gradually or in a step-wise, 

discontinuous pattern? 
The purpose of this session is to help participants identify and appreciate the 
potential regional and global impacts of climate change.   

• Activities: Presentation, followed by period of question and answer 

• Total Time: 45 minutes 

• Materials: Set of 23 OHTs 
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 3: International Agreements on Climate 

Change 
 
Overview 

 
• General Objectives:   

Session 3 is an introduction to the United Nations Framework 
Convention on Climate Change and the Kyoto Protocol. It seeks to 
provide participants with a balanced understanding of the international 
response to the challenges of climate change, set out in the previous 
two sessions. Session 3 also seeks to provide a flavor of the national 
interest and international politics that have influenced the negotiation 
of the Convention, and will continue to shape it in the future. 
By the end of the session, participants should have a basic 
understanding of the following: 

a) Historical perspective on the Convention 
b) Structure of the Convention, including commitments (differentiation), 

institutions and procedures 
c) Opportunities for finance and support 
d) Emergence, elements and commitments of the Kyoto Protocol 
e) Flexibility mechanisms 
f) Unresolved issues 

• Activities: Presentation, followed by period of question and answer 
• Total Time: 45  minutes 
• Materials: Set of 38OHTs; 3 handouts 
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 4: Methods of Climate Change Assessment 

 
Overview 

• General Objectives:  Session 4 introduces the participants to the various 
methodologies used in climate change analysis, providing a thorough overview of 
each. 

By the end of the session, participants should have a basic understanding of 
the following: 

g) The vocabulary used in each of the methodologies  
h) The purpose of using each of the methodologies 
i) The primary steps involved in using each of the methodologies 
j) A sense of how the tools can be used in the development of a 

climate change response 
The module will not equip participants to undertake any of the methodologies. 
It simply provides a basic understanding of what is entailed in undertaking 
them, and how they can be designed to maximize national benefits, e.g., how 
they can be used to promote environmental and natural resource 
management. 

• Activities:  Presentation, followed by period of question and answer 

• Total Time: 45  minutes 

• Materials: Set of 17 OHTs; 1 hand-out 
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 5: Financing and Flexibility Mechanisms 

 
Overview 

• General Objectives:  Session 5 introduces the participants to the various 
methodologies used in climate change analysis, providing a thorough overview of 
each. 

By the end of the session, participants should have a basic understanding of 
the following: 

k) The vocabulary used in each of the methodologies  
l) The purpose of using each of the methodologies 
m) The primary steps involved in using each of the methodologies 
n) A sense of how the tools can be used in the development of a 

climate change response 
The module will not equip participants to undertake any of the methodologies. 
It simply provides a basic understanding of what is entailed in undertaking 
them, and how they can be designed to maximize national benefits, e.g., how 
they can be used to promote environmental and natural resource 
management. 

• Activities:  Presentation, followed by period of question and answer 

• Total Time: 45  minutes 

• Materials: Set of 23 OHTs; 1 hand-out 
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 6: Inventory of GHG Emissions 

 
Overview 

• General Objectives:  Session 6 introduces the participants to the various 
methodologies used in development of GHG emissions inventory. In particular 
IPCC approaches are presented. 

By the end of the session, participants should have a basic understanding of 
the following: 

o) Top-down and bottom-up approaches;  
p) The different sources of GHG emissions. 

• Activities:  Presentation, followed by period of question and answer 

• Total Time: 60  minutes 

• Materials: Set of 35 OHTs 
 
Suggested Readings  
 
IPCC guidelines on national inventory preparation. Joint IPCC/OECD program . 
Volume 1: Reporting instructions for GHG inventory. Volume 2: Workbook of the 
GHG inventory . 
 
IPCC (Intergovernmental Panel on Climate Change) (1997), IPCC Guidelines for 
National Greenhouse Gas Inventories, 3 volumes:  Vol. 1, Reporting Instructions; 
Vol. 2, Workbook; Vol. 3, Reference Manual. Intergovernmental Panel on Climate 
Change, United Nations Environment Programme, Organization for Economic Co-
Operation and Development, International Energy Agency.  Paris, France. 
 
Carbon Dioxide Information Analysis Center. Website. http://cdiac.esd.ornl.gov 
 
Marland, G., and Rotty, R. (1984) Carbon dioxide emissions from fossil fuels: a 
procedure for estimation and results for 1950-1982. Tellus, 36b, 232-261. 
 
United Nations Framework Convention on Climate 
Change.Website.http://www.unfccc.de/ 
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
 
Session 7: Inventory of GHG Emissions in the Coal 

Sector in Ukraine 
 
Overview 

 
In compliance with the preliminary agenda we suggest the inclusion of the following 
theme: 
 

 Ukraine’s GHG Inventory in coal sector  
 

Information is updated depending on the development of new national climate change 
programs and strategies. 

 
As an example we give presentation based on the First National Communication on 
issues of climate change.  
 

It is recommended to invite authors of programs and strategies for presentation of 
their developments. 
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 8: Introduction to Climate Change Mitigation 

Analysis 
 

Overview 
General Objectives:   By the end of the session, participants should have a basic 

understanding of the history, purpose and design of 
mitigation assessment. Specifically: 

• The role of mitigation analysis within the UNFCCC 
• The basic concepts behind climate change mitigation 
• The primary steps and technical methods involved in carrying out a mitigation 

analysis 
• Ukraine’s specific circumstances, considerations and option, with regard to 

mitigation 

Activities:   An overhead slide presentation, followed by period 
of questions and answers 

Total Time:  30 to 45 minutes 

Materials:  Set of 20 OHTs  
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 9: Key Mitigation Concepts 

 
Overview 

General Objectives:   By the end of the session, participants should  
design of mitigation assessment. Specifically, 
participants should become familiar with: 
• Commonly used terms in mitigation analysis 
• The base structure and steps involved in 

conducting a mitigation assessment 
• Major criteria used in the evaluation of 

technologies and policies used in mitigation 
analysis  

Activities:   An overhead slide presentation, followed by period 
of questions and answers 

Total Time:  30 - 45 minutes 

Materials:  Set of 14 OHTs  
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 10: Mitigation Methods 

 
Overview 

General Objectives:   By the end of the session, participants should have a basic 
understanding of the two major approaches in mitigation 
assessment. Specifically, the audience should become 
familiar with: 

• The criteria to use in selection of modeling approach over 
another 
• Types of bottom-up and top-down modeling tools 
available 
• The data inputs required for each type of approach 

Activities:   An overhead slide presentation, followed by period of 
questions and answers 

Total Time:  35 to 45 minutes 

Materials:  Set of 17 OHTs  
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 11: Introduction to market 

mechanisms in ecology 
 
Overview 

 
General Objectives:   
Session 1 introduces market-oriented environmental management.  It is intended to 
give a broad overview of the transition from command/control regulation towards a 
regulatory system that utilizes economic instruments.  In this context, the Kyoto 
Protocol flexibility mechanisms can be seen as “quantity-based” (as opposed to 
price-based) instruments.   
This session will, of necessity, rely upon the experience and knowledge of the 
individual who makes the presentation.  It would be helpful if that individual 
addresses the following topics, which were included in the initial training program 
offered in July 2000: 

• The historical basis for command/control; 
• The engineering approach to pollution control; 
• The development of marginal cost and benefit curves; 
• Setting environmental goals using economics; 
• Utilizing price-based mechanisms to achieve these goals; 
• Utilizing quantity-based mechanisms to achieve these goals; 
• The historical development of U.S. quantity-based mechanisms and 

emissions trading: 
o The Emissions Trading Program 
o The Acid Rain Control Program 
o The NOx Budget Control Program 

• A brief introduction to the Kyoto Protocol Flexibility Mechanisms as 
quantity-based mechanisms; 

• Summary of market-based environmental management. 
By the end of the session, participants should thus have a basic understanding 
of: 

• how market-oriented environmental management operates; 
• recent experience in utilizing it; and 
• the role of the Kyoto Protocol flexibility mechanisms as economic 

instruments. 
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 12: History of Emission Trading in the US 

and Future Applications 
 

Overview 
• General Objectives:   

Session 12 is an introduction to the design and regulation of emissions 
markets, from the perspective of a governmental official responsible for 
implementing such a program.  It seeks to provide participants with an 
understanding of the concerns of such a regulator, to insure that the markets 
provide legitimate and real emissions reductions. 
Topics that should be addressed include: 

• Setting environmental goals 

• Collecting and verifying emissions data 

• Recording market transactions 

• Conducting compliance checks 

• Enforcing penalties for non-compliance 

• Establishing monitoring and reporting systems 

• Evaluating regulatory performance 
By the end of the session, participants should have a basic understanding of 
the following: 
• A regulator’s perspective on how environmental markets should work 
• The critical design elements necessary to ensure that such markets lead to 

real emission reductions 

• Activities: Presentation, followed by period of question and answer 

• Total Time: 60 minutes 
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 13: Cooperative Mechanisms of the 

Kyoto Protocol on Climate Change: New 
Instruments for Environmental Protection and 

Technology Transfer 
Overview 

 
• General Objectives:   

Session 13 is an introduction to the United Nations Framework Convention on 
Climate Change, the Kyoto Protocol, and the role of three “flexibility 
mechanisms” within the Protocol.  It seeks to provide participants with an 
overview of the international response to the challenges of climate change, 
and particularly the role of each individual flexibility mechanism.   
It should address the following topics: 

• The role of the UNFCCC 

• The role of the Conference of the Parties (COP) 

• Greenhouse gases covered by the convention 

• Reduction commitments of Annex I parties 

• Joint Implementation 

• The Clean Development Mechanism 

• International Emissions Trading 

• On-going efforts of the COP 
By the end of the session, participants should have a basic understanding of 
the following: 
• Historical perspective on climate change actions; 
• The role of the UNFCCC and Kyoto Protocol; 
• The role of the Protocol’s flexibility mechanisms; 
• Difficulties in implementing the individual flexibility mechanisms. 

• Activities: Presentation, followed by period of question and answer 
• Total Time: 60 minutes 
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 14: Key Points for JI Projects 

 
Overview 

 
General Objectives:   Session 14 is intended to give an overview of the various 

criteria that are involved is establishing a JI project. The 
session will describe key criteria that investors will 
scrutinize at the project identification stage, and will review 
concepts that have been addressed in other training 
modules (e.g., baselines, MERVC). This session will also 
include a discussion of national issues/aspects that 
influence the review of JI project proposals. By the end of 
the session, participants should have a basic 
understanding of: 

• The various approaches using in defining project baselines 

• The various issues relating to the notion of "additionally" 

• The central role of MERVC (Monitoring, Evaluation, Reporting, Verification, 
and Certification) guidelines 

• The various issues relating to the notion of “supplementary” and the GHG 
credits market 

• Compliance and liability in GHG credit trades 
Activities:  Presentation, followed by period of questions and 

answers 

Total Time:  60 minutes 

Materials:  Set of 26 OHTs 
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 15: Introduction to Monitoring, Evaluation, 
Reporting, Verification  and Certification (MERVC) 

issues 
 
Overview 

General Objectives:  Session 15 is intended to give a broad overview of 
additional procedures for GHG emission reduction 
projects: estimation and registration, monitoring, 
evaluation, reporting, verification and certification of GHG 
reductions (MERVC). They envisage estimation and 
registration at the project development stage, reporting – 
at all project stages, all other procedures – during project 
implementation. This session includes main definitions of 
key concepts of these procedures and main requirements 
for their use. 
By the end of the session, participants should have a 
basic understanding of: 

• Range of issues that need to be addressed in development and implementation 
of emission reduction project, 

• The key definitions of estimation and registration, monitoring, evaluation, 
reporting, verification and certification of GHG reductions, 

• How MERVC procedures should be applied during development and 
implementation of joint implementation projects.  

 
Activities:  Presentation, followed by period of questions and 

answers. 
 
Total Time:  30 minutes. 
Materials:  Set of 15 OHTs. 
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 16: GHG Baselines: What are they and why 

do they matter? 
 
Overview 

General Objectives:   By the end of the session, participants should have a clear 
understanding of importance of an accurate determination of 
baselines in the development of JI project ideas. Specifically: 

• An adequate definition of baseline emissions is critical for the justification of 
the environmental benefits generated by a JI project, 

• Various approaches are possible for determining. Many issues remain 
unresolved, 

• Baseline approaches differ in costs, transparency, data, and monitoring. 

Activities:   An overhead slide presentation, followed by period of 
questions and answers 

Total Time:  45 minutes 

Materials:  Set of 24 OHTs  
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 17: GHG Baselines:  
How Are They Determined? 

 
Overview 

General Objectives:   By the end of the session, participants should have a clear 
understanding of the principles, issues, and calculations 
involved in determining project-level baselines and carbon 
credits from JI projects. Specifically: 

• The approach used for calculating the baseline must account for the current 
and expected situation 

• Once determined, project baselines are fixed at the start of the JI project 

• Carbon reduction credits are based on straightforward calculations on the 
basis of carbon intensity differences 

• Analytical tools using spreadsheet models can provide a transparent 
framework for examining carbon reductions. 

Activities:   An overhead slide presentation, followed by period of 
questions and answers 

Total Time:  45 minutes 

Materials:  Set of 23 OHTs 
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MODULE II: ECONOMICS OF CLIMATE CHANGE 
Session 18: Financial & Economic 

Assessments of Projects (part I and II) 
 

General Objectives:   Session 18 is intended to provide an overview of the goals 
and objectives of financial and economic analysis. 
Session 18 will begin with a review of the differences 
between conducting a financial analysis and conducting 
an economic analysis. By necessity, the session will need 
to introduce and discuss what may be to at least some of 
the participants’ new terminology such as discount rate 
cash flows, and net present value. The session will also 
provide an overview of the basic tools and steps involved 
in financial and economic analysis. Session 18 (part  II) is 
intended to directly follow Session 18  (part I) and will 
provide an overview of sensitivity analysis, capital outlays 
and financing structure, income streams and expense 
projections. By the end of both sessions, participants 
should have a basic understanding of: 

• The key indicators involved in the assessment of project financial performance 

• The issues and concepts involved in converting from project financial to 
economic analysis 

• The basic steps in determining project financial and economic additionally, 

• income streams, expense projections) 
Activities:  2 Presentations, followed by period of questions and 

answers 

Total Time:  Total of 90 minutes 

Materials:   2 sets OHTs (38+14). 
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Training Module Evaluation Form 
 
Title of Module: Economics of Climate Change 
    
Date:          Module # 2      
 
 
For each statement below, mark the circle on the scale that corresponds to 
your opinion. 
 
  Evaluation score  

  1 2 3 4 5  

1. The presentation of this 
module was 

   Unclear Ο Ο Ο Ο Ο Clear 

2. The objectives of this 
module were 

   Not important Ο Ο Ο Ο Ο Important 

3. The information presented 
in this module was 

   Not sufficient Ο Ο Ο Ο Ο Sufficient 

4. The information presented 
in this module was 

   Not useful Ο Ο Ο Ο Ο Useful 

5. The exercises in this 
module were 

   Not interesting Ο Ο Ο Ο Ο Interesting  

6. The knowledge acquired 
through this module was 

   Insignificant Ο Ο Ο Ο Ο Important 

7. Participating in this 
module enable you to learn 

   Nothing new Ο Ο Ο Ο Ο Many new 
things 

 
What did you like most about this module? ______________________________ 
___________________________________________________________________ 
 
What did you like least about this module? ______________________________ 
___________________________________________________________________ 
 
What is your opinion on presenters? ____________________________________ 
___________________________________________________________________ 
 
What is your opinion on organization of this module? _____________________ 
___________________________________________________________________ 
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On what themes presented in the module would you like to get more 
information? ________________________________________________________ 
___________________________________________________________________
___________________________________________________________________
___________________________________________________________________
___________________________________________________________________
___________________________________________________________________
___________________________________________________________________ 
 
What module themes would be interesting for you in the future? ____________ 
___________________________________________________________________
___________________________________________________________________
___________________________________________________________________
___________________________________________________________________
___________________________________________________________________
___________________________________________________________________ 
 
Comments: _________________________________________________________ 
___________________________________________________________________ 
___________________________________________________________________
___________________________________________________________________
___________________________________________________________________
___________________________________________________________________
___________________________________________________________________
___________________________________________________________________ 
 
 


